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Figure 3 Comparison of Second-Best and Equilibrium Market
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Notes:
Figure 4-1 Firm ¢’s Entry Decision with Access and Vertical Merger:

(i) “4 or F” represents “Access or Foreclosure”

(i) Double asterisk (++) represents the second-best The Case where % <s<1
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Figure 7 Second-Best Market Structure with Access
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Notes:
(1) “4 or VM” represents “Access or Vertical Merger”.
(i1) Double asterisk (**) represents the second-best.
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Figure 6 Equilibrium Market Structure with Access
and Vertical merger:
The Case where Ac>0,and 2Ac<Y < 2 JAc for 0<s <%

Notes:

(1) “A or VM” represents “Access or Vertical Merger”.
(ii) “VM or F~ represents “Vertical Merger or Foreclosure”.
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Figure 8 Second-Best Market Structure with Access
and Vertical Merger:

The Case where Ac>0,and 2Ac<Y <L1_2S

1
— |Ac for 0<s<—
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Notes:
(1) “4 or VM” represents “Access or Vertical Merger”.

(11) “PM or F” represents “Vertical merger or Foreclosure”.
(iii) Double asterisk (**) represents the second-best
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